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Diversified Revenue Emergence of Amazon 

Prime and Prime Video

E-commerce Market 

Dominance

Buy: Target Price of $195 

with an upside of 33%

Investment Thesis



American-based Online Retail Company

Amazon owns roughly 41 subsidiaries and brands

E-commerce, Streaming, Cloud Services, and 
More

Company Overview



Jeff Bezos Andy Jassy

Management



Customer
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than competitor 
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invention
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operational 
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Long-term
thinking

Online Stores

Third Party Selling

AWS

Subscription Services

Physical Stores

Business Model

Principles Revenue Streams



Primary Industry: Online 

retail shopping services

Start of the holiday season so 

expect large sales volume

Ecommerce is modern day 

preference of shopping 

(Cyber Monday, Black Friday 

Online Sales)

$141.3 billion in third-

quarter sales

Industry Overview



Rapid Growth

Increasing Priority

No longer "only" an e-commerce company

Revenues CAGR in last 5 years: 7.06%

Expected EPS Growth in next 5 years: 11.25%

Diversified Revenue



Mergers and Acquisitions

2017- $13.7B 2021-$8.45B Date of Merger 2022- $3.9B 2023- $1.06B



Name Share 

Price

P/E Market 

Cap

EPS Enterprise

Value

Amazon 144.82 75.55 1.51T 1.92 1.58T

EBAY 40.38 8.12 21.09B 4.98 20.78B

Alibaba 74.28 10.39 190.02B 7.16 132.50B

Walmart 155.44 25.86 420.10B 6.01 467.63B

Competitor Analysis



Amazon Prime and Prime Video



Strengths Weaknesses

SWOT Analysis

Brand Recognition
Technological

Innovation

Inventory

Variety

Thin 

Profit Margins

Labor Relations

Legal and 

PR 

Scandals



SWOT Analysis

Opportunities Threats

Intense

Competition External Delivery

Labor Issues

Healthcare

Growth

Physical Retail

Expansion

Entertainment



Environment

On path to power their operations with 100% 

renewable energy by 2025 as part of their goal to 

reach net-zero carbon.

Governance
They plan to distribute $40 million in 
cloud computing credits and technical 

expertise

Social
Committed more than $75 million in support to 
address immediate and long-term needs 

in Ukraine.

ESG



Cybersecurity

Threats

Economic 

Recession
Customer 

LoyaltyP
ro

b
ab

ili
ty

Impact Low Medium High

Risks

L
o
w

M
e
d
iu

m
H

ig
h



Sector Outlook on the CTC Portfolio



Market Risk 

Premium

5.50%

5 Year Beta

.96
Risk Free Rate

4.11%

Tax Rate

12%
Cost of Debt

5.23%

Cost of Equity

9.68%

Cost of Debt 

(After Tax)

4.60%

WACC

8.88%

WACC
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APPENDIX A (REV BUILD)



APPENDIX B (FSM PART1)



APPENDIX C (FSM PART 2)
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